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directors report 
to shareholders 


ANNUAL REPORT 


We are pleased to report that the results 
for the year 1967 were the very best 
we have ever had. 


Our sales increased from $23,800,000. 
to $26,700,000., slightly more than 12%; 
we believe this is better than the 
industry average for the period. 


Our net profits at $870,000. compare 
with $764,000. in 1966: earnings 
per share were as follows: 


1967 1966 
Class ‘‘A’’ Shares . . $2.157 $1.96 
Class ‘‘B’’ Shares . . 1.657 1.46 


It is gratifying to note that the ratios 
of net profits to sales were maintained 
during the year. Our balance sheet 
reflects the acquisition of property 

in North Burnaby, B.C. where 

we opened a warehouse in April 1967. 
Reference was made to this project in 
last year’s report and we are pleased 
to inform you that the results to date, 
have exceeded our expectations. 


Our working capital has increased 
and is quite adequate for our present 
needs. 


Most of our divisions contributed 
to the improved results. However, 
our operations dealing with road 
contractors and their suppliers were 
affected adversely in 1967. There is 
no indication of improvement at the 
present time, in this sector. 


NAME CHANGE 


During the year, our name was changed 
to UAP Inc. We have been known 
over the years by these initials. 
Because of the scope and broadness 

of our operations, our previous name 
had become restrictive; and the new 
name is easily understood in both 
languages. 


Branch of Sept-lles 


i 
s 
z 
ba 


ORIN 
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DIVIDENDS prepared by the Operating Officers To them and to all our staff, 
Dividends of $1.00 on Class “‘A”’ shares for 1968 are optimistic and indicate our thanks. They are the ones who 
and 0.50 cents on Class ‘“B’”’ shares were Continued growth in both sales and have made 1967 possible. 


paid in 1967. You may recall that the profits. On behalf of the Board, 
“‘A”’ and ‘‘B’’ Shareholders participate 
equally in any distribution of dividends 
in excess of $1.00 paid to Class ‘‘A’’ 


Our sales in the first quarter of 1968 
show that the forecasts so far were 


reasonable. = 
Shareholders and 0.50 cents to Class : Shape ale ena le = 
“B”’ Shareholders. Dividend President 
distribution in 1967 was about 40% 

PERSONNEL 


of our net earnings. 


We are convinced that we have a 


OUTLOOK better Management team than ever, 
We are not prone to make predictions. that they are happy with their work 
However, we would like to tell our and enthusiastic about their future with 


Shareholders that the budgets UAP. 


and its subsidiary companies 


AWS 


Canadian Automotive Warehousing Ltd. 


aie aay ae 


Eurocan Motor Products Ltd. 


CIAIDIEIL |: 


INTERNATIONAL ELECTRIC COMPANY «1 4.+60 


store locations 


province of Quebec 


Metropolitan 
Montreal Area 
MONTREAL (10) 
LACHINE 
MONTREAL-EAST 
MONTREAL-NORTH 
ST. LAURENT 
VERDUN 


Northern Area 
LACHUTE 
L’ANNONCIATION 
MONT-LAURIER 
LAVAL (PONT-VIAU) 
REPENTIGNY 
ROUYN 


ST. GABRIEL-DE- 
BRANDON 


ST. JEROME 
STE. ADELE 
STE. AGATHE 
STE. THERESE 
VAL D’OR 


Southern & Eastern 
Townships Areas 
BEAUHARNOIS 


COATICOOK 
DRUMMONDVILLE 
GRANBY 
JACQUES-CARTIER 
LAPRAIRIE 

LAC MEGANTIC 
MAGOG 

ST. HYACINTHE 
ST. JOHNS (2) 
SHERBROOKE 
TRACY 
VALLEYFIELD 
VICTORIAVILLE 
WINDSOR 


Quebec & Lake 

St. John Areas 
ALMA 

CHICOUTIMI 
KENOGAMI 
LORETTEVILLE 
MATANE 

QUEBEC (3) 
RIVIERE-DU-LOUP 
ST. FELICIEN (2) 
ST. GEORGES-EAST 
ST. JEAN-PORT-JOLI 
SEPT-ILES 
SHAWINIGAN 
TROIS-RIVIERES 


province of Ontario 
Western Area 
AYLMER 
BRANTFORD 
FORT-ERIE 
GUELPH 
INGERSOLL 
KITCHENER 
LEAMINGTON 
LONDON 
NIAGARA FALLS 
PORT COLBORNE 
ST. MARYS 

ST. THOMAS 
SARNIA 
SEAFORTH 
SIMCOE 
STRATFORD 
STRATHROY 
TORONTO 
WALKERTON 
WELLAND 
WEST LORNE 


Eastern Area 
CORNWALL 
PEMBROKE 
PERTH 
GATINEAU (P.Q.) 
MANIWAKI (P.Q.) 


Canadian Automotive Warehousing 
Ltd. — founded in 1947. Operates six 
of the eight UA P Group’s warehouses 


The Company carries on business under International Electric Company 
Limited — founded in 1904 and 
purchased by the Company in 1945. 
Operates the U A P Group’s Electrical 


Division in four specialized centres in 


its own name in Quebec and Ontario 
and under the names of the various 
wholly-owned subsidiaries listed below. at Moncton, Quebec, Montreal, Ottawa, 


Toronto, Vancouver. 
Cadel Ltd. — formed by the UAP 


Group in 1957 and specializes in the 


Montreal. 
Eurocan Motor Products Ltd. 


distribution of electrical and carburation incorporated in 1960, growing out of a 


parts, diesel fuel, injection gear, new service started in 1958 to centralize 
air-cooled motors and other goods. the distribution of parts for European cars 
Operates in Eastern Canada a division across Canada with warehouses at 


of equipment and tools. Montreal and Toronto. 


Montreal Tabulating Department 


consolidated balance sheet as at December 31, 1967 ASSETS 
(with comparative figures for the year ended December 31, 1966) 
CURRENT ASSETS: 1967 1966 


GASH iin Se Ue Re eee) ee ee eae n Rere t e  0e Fe an $ 300,444 $ 266,112 
Accounts receivable: av cists Aho ea Oe xr cobs Sa en en ae 8 lh a eee 2,938,428 2,741,673 
Inventories valued at the lower of cost and estimated market ..........2.2.2.2.. 6,521 ,850 5,711,008 
Prepatd-expenses scar ee ee ae Enel Oe ole my Ta Re eR RY ee Oa ce 123,925 121,972 


OTHER ASSETS: 


Refundable ispecialincome taxesivac.. ysis ee ce eae ee gn 42,000 — 
Life: insurance:— cash surrender value’... 2 Piacente ae ees ne ee 109,715 94,655 
Investment in and advances to associated companies — at book value .......2.2..2.. 111,798 147,050 


FIXED ASSETS: 


Land, buildings, machinery, equipment, furniture and fixtures — automobiles and trucks — . 
ALICOSH arth 5,127,138 4,422,517 


Less: Accumulated depreciation ce tan Gey tebe GN cece BG i a ee ea ee 2,086,771 1,862,975 
3,040,367 2,559,542 
$13,188,527 $11,642,012 


. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 


SIGNED ON BEHALF OF THE BOARD, 


Gérard Plourde, Director 
Alain Préfontaine, Director 


New Eurocan Warehouse in Toronto 


LIABILITIES 

CURRENT LIABILITIES: 1967 1966 

Bank loan $ 2,606,297 $ 2,400,000 

Accounts payable and accrued expenses 2,848,932 2,256,840 

Income taxes 347,768 228,121 
5,802,997 4,884,961 

FIRST MORTGAGES, 1% payee oy semi-annual instalments of $15,500 from a 1971 to i aon a eae 

January 1986 . . . es 470,000 470,000 

MINORITY INTERESTS IN PARTLY OWNED SUBSIDIARY COMPANIES . he Se a 127,903 128,147 

SHAREHOLDERS’ EQUITY: 

Capital stock: 

Authorized : 

400,000 non callable, cumulative dividends, of $1.00 participating Class ‘‘A’’ shares without 

par value 

350,000 Class ‘‘B’”’ shares without par value 

Issued and fully paid (note 1): 

231,661 Class ‘‘A’’ shares (223,355 in er 2,348,173 2,233,550 

293, 355 Class ‘‘B’”’ shares 2,233,550 2,233,550 

Retained earnings 2,205,904 1,691,804 
6,787,627 6,158,904 

Contingencies and commitments — Notes 2 and 3 $13,188,527 $11,642,012 


notes to consolidated 


financial statements 
as at December 31, 1967 


Note 1 — Stock Options: 


2,638 Class ‘‘A’’ shares are reserved 
under purchase option plan to key 
employees of the company at a price 
of $13.80 and expiring December 31, 
1970. 


Note 2 — Consignment Goods: 


Merchandise held on consignment 

in the amount of $466,543 as at 
December 31, 1967 ($476,188 as at 
December 31, 1966) were not included 
in inventories. 


Note 3 — Contingent Liabilities: 


The company has contingent liabilities 
in respect of customers’ notes 
discounted which amounted to $118,933 
as at December 31, 1967 ($118,612 as 
at December 31, 1966). 


auditors report 


To the Shareholders of 
UAP Ine. 


We have examined the consolidated 
balance sheet of U AP Inc. and its 
subsidiary companies as at December 31, 
1967 and the consolidated statements 
of income and retained earnings for 
the year then ended. We have obtained 
all the information and explanations 
we have required. Our examination 
included a general review of the 
accounting procedures and such tests 
of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, according to the best of 
our information and the explanations 
given to us and as shown by the books 
of the company, these consolidated 
financial statements are properly drawn 
up so as to exhibit a true and correct 
view of the state of the affairs of the 
companies as at December 31, 1967 
and the results of their operations 

for the year then ended, in accordance 
with generally accepted accounting 
principles applied on a basis consistent 
with that of the preceeding year. 


SAMSON, BELAIR, COTE, LACROIX 
ET ASSOCIES 


Chartered Accountants. 


Montreal, March 13, 1968. 


NET INCOME EARNINGS PER CLASS "A" SHARE SHARE HOLDERS EQUITY 


1.2 (millions of dollars) 3.00 (in dollars) 9.0 (millions of dollars) 
1.0 2.50 7.5 
0.8 2.00 6.0 
0.6 1.50 4.5 
0.4 1.00 3.0 
0.2 50 | 1.5 
0 0 0 
1967 
Pt IE ALY faire Stn met ee, eo aN ei note er Ouachita ileal ah a ne eae Mud as 6. We aa be $1 ,691 ,804 
ADD: 
Net income for the year, less portion accruing to minority interests .........2.2.2.. 869,718 
2,561 ,522 
DEDUCT : 
Dividends paid during the year: 
Oris aS as AST OS mes. (oe ase re coe es a Rite ig hae Ll Soa dee PaO Lion roe 225,432 
COMPASS TS WeStlAlOS late iis Boees ek ye Oc ceecaiae ln er ees Ge OLE RGR sigh a => ah, hee 111,677 
Excess cost of investment over equity acquired in subsidiary company during the year ... . — 
Pravintiveadre asco ssinlenis Ol INCOME Taxes...  yeriy veet tans he Oe OS ee ey ae ee 18,509 
355,618 


ELD ETO TCT aS NG sarOi) New ahey ea EE ek esate ey |e re cee ae ee VR ae ee $2,205,904 


1966 
$1,199,281 


764,354 


1,963,635 


192,085 
78,174 
1,572 


271,831 
$1,691,804 


consolidated statement of profits 
for the year ended December 31, 1967 


(with comparative figures for the years ended 
December 31, 1958/1966) 


(in thousands of dollars) 


Sales 


Consolidated profits before 
depreciation, interest on long term 
debt, income taxes, and minority 
interest. 


Depreciation 


Interest on long term debt 


Consolidated profits before income 
taxes and minority interest 


Income taxes 
Minority interest 


Consolidated net profits 


HEAD OFFICE 
3033 Notre-Dame St. East, Montreal 4, Que. 


BANKERS 
The Toronto-Dominion Bank. 


AUDITORS 
Samson, Bélair, Coté, Lacroix et Associés, . 
Chartered Accountants. 


SOLICITORS 


Desjardins, Ducharme, Desjardins & Cordeau, 


Barristers & Solicitors. 


TRANSFER AGENTS & REGISTRARS 
Trust Général du Canada, Montreal — 
Canada Permanent Trust Company, Toronto. 


SHARES LISTED 
Montreal Stock Exchange, Class “A” Shares. 
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